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1 


Jl'STIFI CATION  OF  ESTIMATE  FOR  1942 


Change  in  Language 

The  language  of  the  appropriation  has  been  amended  in  the  following  respects: 

1*  By  the  deletion  of  the  phrase  » procurement  of  supplies  and  services 
■without  regard  to  section  3709  of  the  Re'vdsed  Statutes  (41  U.S.C*  5) 
when  the  aggregate  amount  involved  does  not  exceed  S50j*' 

This  language  ■was  ■taken  out  as  being  unnecessary  in  view  of  the  fact  that  the  same  pro-vi.sion 
is  now  contained  in  the  Act  of  October  10,  1940  (Public  No,  842), 

2,  The  insertion  of  the  language  "in  the  District  of  Columbia  and 
elsewhere,"  immediately  follo^.’dng  the  phrase  "purchase,  exchange, 
maintenance,  repair,  and  operation  of  motor— propelled  -passenger- 
carrying  vehicles  and  motortrucks  to  be  used  only  for  official 
purposes;" 

This  addition  to  tlie  language  is  nade  for  the  purpose  of  remo-ving  any  possible  questions 
which  might  arise  as  to  the  authority  of  the  Farm  Credit  Administration  to  operate  motor 
vehicles  -within  the  District  of  Columbia,  The  question  arises  only  in  -view  of  the  fact  that 
the  Farm  Credit  Administration  is  no  longer  an  independent  establishment  but  is  now  a  -part  of 
the  Department  of  Agriculture,  This  i\dll  -permit  the  Farm  Credit  Administration  to  proceed  as 
in  the  |:ast  in  the  use  and  operation  of  automobiles, 

3*  The  deletion  of  the  language  begimdng  with  "tlie  Acts  of  March  3,  1921, 
and  continidng  through  and  incliiding  Executive  Order  Numbered  7305, 
dated  February  28,  1930" j  and  substituting  in  lieu  thereof  "said  act 
and  similar  acts  adninistered  by  the  Farm  Credit  Administration  relating 
to  loans  for  crop  production,  feed,  seed,  and  harvesting," 

This  amendment  to  the  language  is  made  soleljr  to  avoid  repetition  of  the  numerous  acts 
relating  to  crop  production,  feed,  seed,  and  harvesting  loans,  and  to  substitute  language  in 
lieu  thereof  to  accomplish  the  same  purpose. 


4.  The  insertion  of  '‘PROVIDED  FURTIiER^  That  officers  and  employees  who 
under  proper  authorization  use  privately-av\aied  automobiles  in  the 
performance  of  official  travel  within  the  corporate  limits  of  their 
official  stations  for  the  purpose  of  examining,  supervising,  or 
servicing  Federal  credit  unions  located  within  said  corporate  limits, 
may  be  reimbursed  for  such  travel  at  a  rate  not  to  exceed  3  cents  per 
mile"  immediately  follomng  the  phrase  "Provided,  That  the  expenses 
and  salaries  of  employees  engaged  in  such  examinations  shall  be  assessed 
against  the  said  corporations,  banlcs,  or  institutions  in  accordance  mth 
the  provisions  of  existing  laws," 

This  proviso  is  similar  to  the  one  contained  in  the  Labor— Federal  Security  Appropriation  Act, 
1941,  approved  June  26,  1940, 

It  is  the  duty  of  the  employees  covered  by  this  provision  to  visit  as  many  credit  unions 
as  possible  each  day,  and  to  accomplish  this  to  the  greatest  advantage  their  official  stations 
are  fixed  at  cities  in  which  the  largest  number  of  credit  unions  is  located.  This  travel 
vri.thin  official  stations  cannot  be  performed  satisfactorily  by  the  use  of  local  means  of 
transportation,  as  it  is  necessary  for  these  employees  to  earn?-  equipment  and  records  with  them, 
such  as  tj-pewriters,  adding  machines,  samples  of  records,  and  the  files  of  the  several  credit 
unions  they  are  to  visit*  Also,  credit  unions  to  be  visited  frequently  are  not  easily  reached 
by  local  means  of  transportation.  Under  existing  law  and  the  Standardized  Government  Travel 
Regulations,  these  employees  may  be  allowed  the  actual  cost  of  travel  in  privately-owned  auto¬ 
mobiles,  but  because  no  long  trips  are  involved,  and  the  privately-owned  automobiles  are 
necessarily  used  on  personal  business  after  the  completion  of  official  duties,  the  quantity  of 
gasoline  and  oil  consumed  on  official  business  on  a  tax-free  basis  is  not  only  extremely  diffi¬ 
cult  to  calculate  but  requires  considerable  time  on  the  part  of  the  traveler,  as  well  as 
auditors  in  the  Farm  Credit  Administration  and  the  General  Accounting  Office,  nho  audit  the 
travel  vouchers.  It  is  believed  that  the  enactment  of  t'nis  proviso  vrould  be  a  distinot 
advantage  to  the  United  States  and  would  greatly  simplify  the  calculation  of  the  amounts  payable 
for  official  travel  of  this  kind,  the  purpose  being  to  pay,  on  this  simple  and  direct  basis, 
approximately  the  same  amounts  tliat  would  be  due  if  the  lormer  complicated  and  indirect  basis 
were  to  be  continued. 
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Salaries  and  Expenses 


Appropriation 
Act,  1941 

Estimate 

194.2 

Increase(74) 

or 

Decrease(-) 

Appropriation  . 

$3,765,710  y 

$3,810,000 

/  $4^v,290  (1) 

Reappropriation . 

3,900,000  ^ 

3,660,000 

-  240,000  (2) 

Funds  from  Other  Sources 

1,761,256 

1,569,341 

-  191,915  (3) 

Total  . 

$9,426,966 

$9,039,341 

-$387,625 

^  Includes  $50,000  transferred  to  "Salaries  and  Expenses,  Bureau  of  Agri¬ 
cultural  Economics,"  and  $14,340  "Salaries,  Office  of  the  Secretarjr^" 
and  excludes  $4,290  transferred  to  "United  States  Official  Mail  and 
Messenger  Service,  Post  Office  Department,  (Oeneral  Fund),"  pursuant  to 
the  provisions  of  the  Reorganization  Act  of  1939,  and  Reorganization 
Plan  No,  IV. 

^  Includes  $50,000  transferred  to  "SaHaries  and  Expenses,  Bureau  of 
Agricultural  Economics," 


Increases  and  Decreas e^s 

(1)  The  requested  increase  of  $44,290  in  appropriated  fimds  for  1942  is  a  net  figure 
determined  as  follows; 

Increases 

(a)  The  Fourth  Deficiency  Act  of  June  16,  1933  made  available  until  expended 
$2,000,000  for  expenses  incident  to  the  organization,  administration,  and 
supervision  of  production  credit  corporations  and  associations.  This  fund 
will  be  exhausted  early  in  1942,  necessitating  the  appropriation  of 
additional  funds  to  continue  the  administration  of  the  program .  $104,680 


(b)  To  conduct  economic  research,  extend  advisory  ser\d.ces  and  develop 

educational  programs  tor  the  purpose  of  furthering  the  cooperative 
marketing  of  fruits  and  vegetables  and  improving  the  facilities, 
services,  and  procedures  of  existing  farmers’  cooperatives  market¬ 
ing  these  products .  $25,000 

(c)  Total  increases .  $129,680 

Decreases 

(d)  Transferred  to  the  Bureau  of  Agricultural  Economics  in  1941  for 

which  no  proid-sion  is  made  in  1942  .  $50,000 

(e)  Transferred  to  the  "Office  of  the  Secretary"  for  the  office  of 

personnel,  in  1941,  for  which  no  provision  is  made  in  1942  .  14,340 

(f)  Decrease  in  supervisory^  costs  of  the  credit  programs,  exclusive 

of  crop  loans  .  21,050 

(g)  Total  decreases  .  $85,390 

Net  increase  (Item  (c)  minus  item  (g)) .  $/!i4,290 

The  decrease  reflected  in  reappropriated  funds  for  1942  represents; 

(a)  The  amount  transferred  to  the  Bureau  of  Agricultural 

Economics  in  1941  for  which  no  provision  is  made  in  1942  .  ‘^50,000 

(b)  Decrease  in  costs  incident  to  the  administration  of  the  emergency 

crop  and  feed  loan  program .  190,000 

(c)  Total  decrease .  $240,000 

The  decrease  reflected  in  funds  from  other  sources  for  1942  represents; 

(a)  A  reduction  in  services  to  be  performed,  for  which  reimbursement 
is  obtained,  for  the  Federal  Farm  Mortgage  Corporation,  the 
Central  Bank  for  Cooperatives,  the  Reconstruction  Finance  Corpora¬ 
tion  (Regional  Agricultural  Credit  Corporations) .  $58,854 
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$16,297 


(b)  A  reduction  in  the  amount  of  assessments  to  be  collected  for 

examinations  of  production  credit  corporations  and  associations, 
and  banlcs  for  cooperatives . 

(c)  A  reduction  in  the  amount  of  funds  available  in  the  continuing 

appropriation  for  the  supervision  of  production  credit  corpora¬ 
tions  and  associations,  in  the  availability  of  funds  for  the 
collection  of  loans  to  agricultui’al  credit  corporations  under  the 
Act  of  March  3,  1932,  and  in  the  availability  of  funds  for  the 
collection  of  loans  under  the  Acts  of  January  22,  1932  and 
February  4,  1933  .  155,939 


(d)  Total  decreases .  $231,090 


(e)  An  increase  in  the  amount  of  fees  collected  under  the  Federal 

Credit  Union  Act  of  June  26,  1934  .  $39,175 


(f)  Total  increases  . - .  $39,175 


(g)  Net  decrease  (Item  (d)  minus  Item  (f))  .  $191,915 


WORK  UNDER  THIS  APPROPRIATION 

General  Statement 

The  Farm  Credit  Administration  supervises,  coordinates,  and  administers  a  national  pro¬ 
gram  of  agricultural  credit  pursuant  to  Executive  Order  6084,  dated  March  27,  1933,  and  the 
various  acts  listed  below* 


= 


Name  of  institution, fund, or  activity 

Federal  land  banlcs  and  national  farm  loan 
associations 

Federal  Farm  Mortgage  Corporation)?- 

Federal  intermediate  credit  banks 

Production  credit  corporations  and 
associations 
Banks  for  cooperatives 

Emergency  crop  and  feed  loan  agencies 

Regional  agricultural  credit  corporations 

Federal  credit  unions 

Joint  stock  land  banlcs 

Joint  stock  land  banks  liquidation  fund 

Agricultural  Marketing  Act  Revolving  Fund 

Service  to  cooperative  associations  of 
agricultural  producers 


Act  of  Congress  creating  the 
institution,  fund,  or  activity 

Federal  Farm  Loan  Act,  approved 
July  17,  1916  (39  Stat.  360) 

Federal  Farm  Mortgage  Corporation  Act, 
approved  January  31  ,  1934  (48  Stat,  344) 
Agricultural  Credits  Act  of  1933^  approved 
March  4,  1923  (42  Stat,  1454) 

Farm  Credit  Act  of  1933,  approved 
June  16,  1933  (48  Stat.  257) 

Farm  Credit  Act  of  1933,  approved 
June  16,  1933  (48  Stat,  257) 

Acts  of  Janmry  29,  1937  (50  Stat,  5),  and 
Februarj^  4,  1938  (  52  Stat,  26),  and 
various  prior  acts 

Emergency  Relief  and  Construction  Act  of 
1932,  approved  July  21,  1932  (47  Stat.  713) 
Federal  Credit  Union  Act,  approved  June  26, 
1934  (48  Stat.  1216) 

Federal  Farm  Loan  Act,  approved  July  17,  1916, 
(39  Stat.  360) 

Emergency  Fam  Mortgage  Act,  approved 
May  12,  1933  (48  Stat. 46) 

Agricultural  Marketing  Act,  approved 
June  15,  1929  (46  Stat,  11)’ 

Cooperative  I'arketing  Act  of  1926 
(44  Stat.  802) 


*Note:  A  budget  statement  pertaining  to  activities  of  the  Federal  Farm  Mortgage 
Corporation  is  covered  by  separate  submission. 

This  appropriation  provides  for  the  general  administrative  expenses  of  the  Farm  Credit 
Administration  in  discharging  its  responsibilities  for  supervision,  coordination,  and  examina¬ 
tion  of  the  banks  and  corporations  named  above,  the  making  and  collecting  of  emergency  crop, 
feed,  and  seed  loans,  the  liquidation  of  the  Agricultural  Marketing  Act  Revolving  Fund,  and  the 
extension  of  services  to  cooperative  associations  of  agricultural  producers.  With  the  exception 
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: 


of  the  crop  loan  program  which  is  administered  by  employees  of  the  Farm  Credit  Administration, 
the  present  agricultural  lending  program  under  the  supervision  of  the  Farm  Credit  Administra¬ 
tion  is  carried  forward  through  corporations  operating  in  the  twelve  farm  credit  districts 
into  inhich  the  Continental  United  States  is  divided. 

The  Farm  Credit  Administration  makes  its  facilities  available  to  and  renders  services 
for  various  agencies  pursuant  to  authority  of  law,  and  is  reimbursed  for  the  costs  of  such 
facilities  and  services  by  the  institutions  or  agencies  for  which  the  services  are  performed 
or  collects  fees  therefor  pursuant  to  statutory  authority.  Tills  appropriation  estimate 
therefore  includes  estimates  of  the  amount  of  funds  which  mil  be  available  to  the  Administra¬ 
tion  from  sources  other  than  by  appropriation  from  the  Federal  Treasury,  There  is  set  forth 
below  (1)  a  statement  showing  by  sources  of  funds,  the  total  estimated  expenditures  of  the 
Farm  Credit  Administration  for  the  fiscal  year  1942,  and  (2)  an  analysis  of  the  estimated  net 
cost  to  the  Treasury  for  the  fiscal  year  1942  of  the  Farm.  Credit  Administration,  excluding  the 
administrative  costs  of  the  crop  loan  program. 


Sources  of  Funds _ 1942^ 

1.  To  be  appropriated  from  the  general  funds  of  the  Treasury  for 

salaries  and  expenses  -  Farm  Credit  Adm.inistration . . . - .  $3^£10,000 

2,  To  be  obtained  from  funds  appropriated  for  the  making  and 
collecting  of  crop  loans  under  the  acts  of  January.?’  29,  1937, 

February  4,  193C,  June  30,  1939,  and  June  25,  1940,  for 
administrative  expenses  in  connection  mth  the  making  of  new 

loans  and  the  collecting  of  old  loans  outstanding .  3^060,000 

3»  To  be  obtained  from  the  Federal  Farm  Mortgage  Corporation  for 
services  rendered  by  the  Farm  Credit  .A.dministration,  The 
Corporation  has  no  salaried  employees  of  its  own  and  so  far  as 
its  Central  Office  is  concerned  it  uses  the  personnel  of  the 
Farm  Credit  Administration  as  permitted  by  the  law  establishing 

the  corporation .  901,129 


4.  To  be  obtained  from  fees  coT.lected  under  the  Federal  Credit 
Union  Act  of  June  26 ^  1934.  This  act  provides  for  an  applica^ 
tion  fee  of  $5,  a  charter  fee  of  $20,  an  annual  supervision  fee 
of  not  to  exceed  $10,  and  fees  for  examinations  made  by  the 
Farm  Credit  Administration.  Fees  so  collected  may  be  used  for 
supervising  established  credit  unions  and  investigating  new 

applications  for  charters  .  "■'1/'9,175 

5.  To  be  obtained  from,  assessments  for  exand. nations  of  institutions 
organized  under  the  Farm  Credit  Act  of  1933.  These  institutions 
consist  of  the  13  banlis  for  cooperatives,  12  production  credit 

corporations  and  some  500  odd  production  credit  associations  .  245^128 

6',  To  be  obtained  from  the  Reconstruction  Finance  Corporation  for 
supervision  of  regional  agricultural  credit  corporations.  These 
corporations  were  chartered  bj^  the  Reconstruction  Finance  Corpora¬ 
tion  and  were  transferred  to  the  Farm  Credit  Administration  by 
Executive  Order  on  May  27,  1933*  However,  under  the  law,  the 
Reconstruction  Finance  Corporation  is  required  to  pay  the  cost  of 

their  supervision .  102,759 

7*  To  be  obtained  from  the  Central  Bank  for  Cooperatives  as  reimburse¬ 
ment  for  services  rendered  by  the  Farm  Credit  Administration,  The 
Central  Bank  for  Cooperatives  is  at  Washington,  D,  C,  This  bank 
instead  of  establishing  its  o\m  force  and  making  its  own  appoint¬ 
ments  utilizes  the  personnel  and  facilities  of  the  Fam  Credit 
Administration  and  this  item  is  in  reimbursement  of  services  and 

facilities  furnished  the  Central  Bank  .  133^339 

8.  To  be  expended  direct  from  the  continuing  appropriation  made 

available  for  administrative  expenses,  production  credit  corpora¬ 
tions  and  associations,  4th  Deficiency  Act  of  June  16,  1933j  for 
the  direct  expense  of  administration  and  supervision  of  these 

corporations  and  associations . . . . .  37,840 


Total  estimated  e:':Denditures 


$9,039,341 


Antilysis  of  Estimated  Net  Cost  to  the  Treasury  for  the 
Fiscal  Year  1942  of  the  Faxm  Credit  Administration, 
Excluding  Administrative  Costs  of  the  Crop  Loan  Program 
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1.  Total  estimated  expenditures  .  $9,039,341 

2..  Less  estimated  cost  of  making  and  collecting 

emergency  crop  and  feed  loans  .  .  3,660,000 

3»  Total  estimate,  excluding  crop  leans  .  5,379,341 

4.  Less  estimated  payments  to  he  made  to  Farm  Credit  Administration 

hy  corporations  -under  its  supervision  for  services  rendered; 

(a)  Federal  Farm  Mortgage  Corporation  .  $901,129 

(h)  Federal  credit  -unions .  149,175 

(c)  Production  credit  corporations  and  associations, 

hanks  for  cooperatives .  .  245,128 

(d)  Regional  agricultural  credit  corporations  .  102,759 

(e)  Central  Bank  for  Cooperatives  .  133,310 

5.  Total  . 1,531,501 

6.  Less  payments  to  he  made  direct  to  Treasury  hy  corporations  under 

supervision  of  Farm  Credit  Administration; 

(a)  Estimated  amounts  to  he  paid  Treasury,  not  appearing  in  FCA 

budget,  for  costs  of  examination;  Federal  land  hanks,  Federal 

intermediate  credit  hanks,  joint  stock  land  hanks .  464,926 

(h)  Estimated  franchise  tax  to  he  paid  hy  Federal  intermediate 

credit  hanks  to  Treas-ury;  does  not  appear  in  FCA  budget .  350,000 

7.  Total  estimated  payments  to  Treasury  .  814,926 

8»  Total  of  payments  to  Farm  Credit  Administration  and  Treasury  as  shown  above  .  2,346,427 

9,  Net  cost  to  Treas-ury  of  supervising  and  examining  permanent  credit  units  .  $3,032,914 


SELECTED  DATA  ON  THE  OPERATIONS  OF  TIIE 

AGRICULTURAL  LENDING  PROGRAMS 


Loans 

The  following  three  schedules  show  the  amount  of  loans  made  during  the  l&st  four  years, 
the  amount  of  loans  outstanding  as  of  the  end  of  each  such  year,  and  the  gross  assets  of 
each  of  the  institutions  or  establishments  under  the  supervision  of,  or  utilizing  the  service 
of,  the  Farm  Credit  Administration  at  the  end  of  each  such  year. 
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FAHvI  Cl^EDIT  ADLilFISTEATION 


Table  1  -  Amount  of  loans  made,  by  fiscal  years,  1937  tlirough  1940 


Institution 

1937 

— 

1938 

1939 

1940 

Farm  mortgage  loans? 

Federal  land  banks . . 

Federal  Farm  Mortgage  Coiporation . 

Joint  stock  land  banks  . 

Total . 

$77,296,200 

52,445,608 

416,661 

$55,703,752 

33,392,245 

221,369 

$51,033,849 
27,947,259 
332 , 145 

$55,820,107 

30,251,371 

208,322 

130,158,469 

89,317,366 

79,313,253 

86,279,800 

Short-term  credit; 

Production  credit  associations  ^  ^ . 

Emergency  crop  loans  . 

Eegional  agricultural  credit  corporations  ^ . 

Federal  intermediate  credit  baidcs  (excluding 

loans  to  cooperatives)  ^  . . 

Total  . 

253,704,840 

33,005,901 

25,923,933 

401,591,075 

297,074,141 

21,555,132 

9,927,860 

465,672,384 

310,435,592 

15,143,761 

4,726,775 

461,914,786 

328,731,247 

18,725,075 

4,901,892 

467,278,683 

714,225,749 

794,229,517 

792,218,914 

819,636,897 

Loans  to  cooperatives: 

Federal  intermediate  credit  banks  a/. . 

Banl'.s  for  cooperatives . 

Agricultural  bkirketing  Eevolving  Fund  a/ . 

Total  . 

Subtotal . 

Joint  stock  land  banl;  liquidation  fund . 

Federal  credit  unions  . 

Grand  total  . 

4,279,267 

85,543,878 

17,812,205 

4,430,400 

109,884,695 

5,325,447 

2,732,206 

86,161,002 

7,080,000 

4,642,593 

90,117,446 

658,800 

107,635,350 

119,640,542 

95,973,203 

95,418,839 

952,019,558 

105,126 

24,733,638 

1,003,187,425 

39,464,752 

967,505,375 

60,511,247 

1,001,335,536 

85,579,566 

$976,858,332 

$1,042,652,177 

$1,028,016,622 

$1,086,915,102 

bJ  Includes  renewals, 

^  Includes  data  for  associations  which  l:iave  been  placed  in  liquidation. 
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i’AHvI  CI{EDIT  ADMIijISTaiTIOK 

Tatle  2  -  Amount  of  loons  outstoaiding  as  of  June  50  for  specified  years 


- 1 

Institution  j  1957 

   . 

1938 

_ 

1939 

1940 

Farm  mortgage  loans; 

Federal  land  hanks  . 

Land  Banic  Commissioner . 

Joint  stock  land  hanks  . 

Total  . 

Short-torm  crsd.it; 

Production  credit  a.ssociations  a/ .  . 

Emergency  crop  loans . . 

Drought  relief  loans . 

Regional  agricultural  credit  corporations  . 

Federal  intermediate  credit  hanlcs  (excluding 

loans  to  cooperatives) . 

Total  . 

Loans  to  cooperatives; 

Federal  intermediate  credit  hanks  . 

Banks  for  cooperatives  . 

Agricultural  liarketing  Revolving  Fund  . 

$2,052,313,799 

850,576,940 

117,565,777 

i 

1 

$3 , 017 , 695 , 927  1  $ 1 , 940 , 586 , 076 
786 , 068 ,168  717 , 622 , 044 

94,138,3191  78,511,006 

$1,880,408,005 

668,850,213 

55,060,439 

3,000,461,516 

2,897,902,914 

2,736,719,126 

2,604,318,657 

160,050,519 

130,638,512 

58,995,711 

23,914,086 

212,314,527 

184,326,851 

129,123,866 

55,987,529 

14,737,772 

250,881,973 

187,711,501 

126,3^44,102 

53,322,295 

10,235,468 

230,152,762 

200,415,302 

129,547,685 

51,670,712 

7,757,654 

236,441,253 

584,913,555 

635,107,791 

608,266,128 

625,842,606 

634,927 

45,032,454 

46,853,949 

18,978 

81,190,495 

24,603,620 

359,106 

59,576,528 

22,593,138 

897,190 

62,176,819 

18,199,684 

Total  . 

92,521,330 

105,813,093 

82,527,772 

81,273,693 

Subtotal  . 

Joint  stock  l.md  hank  liquidation  fund  . 

Federal  credit  unions . . 

G-rand  total . 

3,677,895,201 

116,997 

13,113,561 

3,638,823,798 

55,554 

19,305,766 

3,427,513,026 

33,982 

30,891,362 

5,311,434,956 

4,436 

46,491,704 

$3,690,126,759 

$3,658,185,118 

$3,458,438,370 

$3,357,931,096 

^  Includes  data  for  associations  which  have  "been  placed  in  liquidation. 
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FAB.I  CREDIT  ^■IIIIISTRATION 

Tallis  3  -  Gross  assets  as  of  June  30  for  specified  years 


Institution 

1937 

1938 

1939 

1940 

Farm  mortage  credit; 

Federal  land  banks . - . 

T?f^-pyn  IV'Tnvtgagp.  CaT^nratinn  . 

$2,461,691,080 

1,702,464,494 

$2,431,766,702 

1,691,336,222 

$2,390,342,786 

1,665,463,968 

$2,363,924,919 

1,558,415,400 

Total  . 

4,164,155,574 

4,123,102,924 

4,055,811,754 

3,922,340,319 

Short-term  credit; 

Production  credit  corporations . . 

121,306,012 

254,952,6.13 

253,139,634 

293,986,929 

157,778,338 

'  ■ 

121,588,989 

282,636,905 

222,681,798 

337,231,610 

190,693,018 

122,327,501 

287,233,928 

212,849,992 

317,367,663 

178,140,617 

122,562,978 

301,980,355 

209,946,292 

333,721,663 

177,036,598 

FmfiTgftncy  crop  ani^  (^murTit  ■raliftf  Toptip;  . . . 

Federa,!  intermediate  credit  banks . 

Banks  for  coouera.tives . - . - . 

Total . . 

Institutions  in  process  of  liquidation; 

Regional  agricultural  credit  corporations . 

Agricultural  liarketing  Revolving  Fund  a/  . 

1,089,143,529 

1,154,830,320 

1,117,919,706 

1,145,247,886 

51,340,761 

262,548,559 

247,991,146 

21,779,455 

260,893,183 

207,243,407 

21,992,061 

261,681,995 

180,315,870 

22,228,281 

261,653,199 

149,574,347 

Joint  stock  land  banks . 

Total . 

541,880,463 

489,916,045 

463,989,926 

433,455,827 

Joint  stock  land  bank  liquidation  fund  . . 

117,621 

14,527,868 

55,852 

23,526,231 

34,165 

37,720,310 

4,460 

57,585,404 

Federal  credit  unions 

Grand  total  . . 

$5,809,825,058 

$5,791,461,372 

$5,675,475,861 

$5,558,633,896 

^  Includes  loans  to  Stabilisation  Coiporations. 


FEDEIUL  LMD  BAMS 


The  twelve  Federal  land  banks,  established  in  1917  under  the  authority  of  the  Federal 
Farm  Loan  Act,  provide  farmers  Tfith  long-term  credit  for  financing  the  pui’chase  of  land,  the 
erection  of  buildings,  the  purchase  of  machinery  and  eoaiipment,  the  liquidation  of  indebted¬ 
ness  incurred  for  agricultural  purposes  (or  incurred  ■'■rior  to  Jamiary  1,  1937),  and  for  other 
agricultural  purposes. 

There  follow  comf^urative  condensed  balance  sheets  of  the  tv/elve  Federal  land  banks  as 
of  June  30,  1940,  and  June  30,  1939,  and  a  tabulation  of  selected  data  covering  the  last  three 
years  of  their  operations. 
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FEDERAI.  LU'TD  BAIKS 


Tatle  4  -  Consolidated  statement  of  condition 
June  30,  1940,  and  June  30,  1939 


ASSETS 


June  30,  1940 


June  30,  1939 


Mortgage  loans .  <^1,872,923,5214  32 

Purcnase  money  mortgages,  contracts  and  notes .  99,732,284.03 

Unmatured  extensions  .  19,309,212.97 

Delinquent  installments,  advances,  etc, .  25,663,727.13 

Accrued  interest  receivadle  on  mortgage  loans 

(not  due) .  28,339,885.63 


$1,934,555,652.21 

91,354,214.03 

17,762,194.63 

22,434,774.21 

30,062,733.58 


Total  . 

Less  reserve . 

Cash  ^  . . 

Due  from  the  Secretary  of  the  Treasury  . 

Accounts  receivahle 

United  States  Government  obligations,  direct 

and  fully  guaranteed . 

Other  bonds  arid  secui’ities .  . 

Accrued  interest  receivable  on  securities 

(not  due) . 

Real  estate  and  sheriffs'  certificates 

( investment ) . 

Less  reserve  . . 

Loans  called  for  foreclosure,  judgments,  etc. 

( investment ) . 

Less  reserve 

Deferred  expense  . 

Other  assets  . 


2,046,473,631.08 

24,379,904.59 


117,338,518.56 

42,976,688.91 

15,690,439.77 

5,237,195.68 


$2,022,093,726,49 

72,269,604.34 

6,955,078.60 

1,953,844.04 

86,373,016.43 

3,512,554.83 

311,262.71 


74,361,829.65 


10,453,244.09 

6,434,854.83 

6,609,014.06 


2,096, 169,568.63 
17,923,357.26 


127,002,235.03 

^,.^0_,^13.10 

29,303,143.90 

9,098,616.24 


$2,078,246,211.40  ; 
37,382,128.56  . 
9,364,-367.63 
1,569,069.13  ;j 

73,076,611,90  j 
21,871.21  I 

301,540.41 


84,481,421.93 


20,204,527.66 
6,236,601.31 : 
6,569^530.94 


Total  assets 


$2,291,331,130.12 


$2,320,953,932.13 
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FEDERAL  LAND  BAMS 


Table  4  -  Consolidated  statement  of  condition 
June  30,  1940,  and  June  30,  1939 


June  30,  1940 


June  30,  1939 


LIABILITIES 

Federal  farm  loan  bonds  outstanding  (net)  ^ 

Notes  payable  . - . 

Accrued  interest  payable  (not  due) . 

Deferred  proceeds  of  loans  . 

Payments  received  on  unmatured  items  . 

Other  liabilities . 

Deferred  income  . 

Capital  stock; 

United  States  Government  . 

National  farm  loan  associations  . 

Direct  borrowers  and  others . 

Total  . 

Paid-in  surplus  .  . 

Legal  reserve . 

Eeserve  for  contingencies . 

Earned  surplus . - . . . 

Undivided  profits . 

Total  liabilities . 


^1,735,985,940.00 
4,300.00 
18,976,148.36 
969,016.09 
1.477,955.07 
11, 94?, 922. 75 
175,330.35 

=5125,000,000.00 
107.400,240.00 
_ 3,647,135.00 

233,047,425.00 
187,772,715.43 
60,197,375.76 
20,630,936.14 
5,000, 000 e 00 
12_^100_,135.12 

4)2,291,331,130.12 


61, 752, 7u7, 930. 00 
21,367,643.05 
19,283,378.43 
543,343.53 
2,647,321.25 
15,828,240.10 
225,461.84 

6124,952,320.00 

108,772,682.50 

3,682,120.00 

237,407,122.50 
183,990,185.17 
53,192,337.87 
19,^77,316.73 
5, 000, 000. 00 
6,237,596.61 

62,320,953,932.13 


Includes  deposits  for  matured  or  called  obligations. 
Excludes  matured  or  called  bonds  which  are  included 
in  "Other  liabilities,"  and  bonds  on  hand. 
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TAB  LB  5  -  SStECTBTi  COMPARATnrE  DATA  OH  FEDBB'L  lAW  BMIKS 


Item 


Loans  outstanding; 

Humber  . . 

Amount . 

Loans  closed  during  yea.r: 

Humber  . 

Amount . 

Hepayments  of  loans  during  year  ended  . 

Loans  delinquent; 

Humber  . 

Amount  . 

'Percent  of  loans  delinquent: 

Humber  . 

Amount . . . . . 

Real  estate  and  sheriffs’  certificates  acquired 
during  the  year  ended; 

Humber . 

Investment .  . . 


Real  estate  and  sheriffs’  certificates  disposed 
of  during  the  year  ended; 

Humber: 

Whole  . 

Part . 

Investment . 

Real  estate  and  sheriffs’  certificates  on  hand; 

Humber . 

Investment . 

Capital  stock  and  surplus  paid  in  ~ 

Uxiited  Sta.tes  Government . 

Capital  stock  owned  by  borrovrers . 


June  30,  1938 

June  30,  1939 

June  30,  1940 

633,653 

$2,017,695,927 

622,657 

$1,940,586,076 

616,308 

$1,880,408,005 

15,036 

$55,703,752 

13,862 

$51,033,849 

14,735 

$55,820,107 

$64,630,575 

$84,133,048 

$95,007,779 

136,203 

$471,744,024 

137,031 

$477,290,663 

142,152 

$476,618,396 

21.5 

23.4 

22.0 

24.6 

23.1 

25.3 

7,756 

$28,257,228 

11,183 

$45,055,859 

7,871 

$33,796,765 

12,155 

1,824 

$42,491,690 

8,851 

975 

$33,785,996 

10,844 

1,002 

$43,858,054 

23,891 

$113,907,489 

26,161 

$127,002,235 

23,136 

$117,338,519 

$304,402,999 

$313,942,505 

$312,772,745 

$113,669,988 

$112,454,803 

$111,047,425 
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federal  INTERl'lEDlATE  CREDIT  BANKS 


The  twelve  Federal  intermediate  credit  banks  were  organized  under  the  provisions  of  the 
"Agricultural  Credits  Act  of  1923,"  approved  Farch  4,  1923.  These  banks  are  agricultural 
banks  of  discount  and  are  not  authorized  to  make  loans  to  individuals.  The  loans  and  discounts 
made  by  the  banks  must  be  for  agriculti,ural  purposes  and  have  a  maturity  at  the  time  they  are 
made  or  discounted  by  the  banks  of  not  more  than  three  years. 

There  follovii  comparative  condensed  balance  she'^ts  of  the  twelve  Federal  intermediate 
credit  banks  as  of  June  30,  1990,  and  Jurte  30,  1939,  and  a  tabulation  of  selected  data  covering 
the  last  three  years  of  their  operations. 
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FEDERAL  IKTESI.EDIATE  CEIEDIT  BAEKS 


TaLle  6  -  Consolidated  statement  of  condition 
June  30,  1940,  and  June  30,  1939 


ASSE^, 

Loans  and  discounts: 

Production  credit  associations . - . 

Other  financing  institutions  . 

Banks  for  ccoiperatives . - . 

Cooperative  associations . 

Total  . 

Less  reserve . 

Notes  receivable  . - . 

Less  reserve  . 

Cash  . - . . - . 

United  States  Government  obligations,  direct 
and  fully  gviaxanteed  (at  cost  or  par,  v/hich- 

ever  is  lower)..- . . 

Accounts  receivable . - . 

Accrued  interest  receivable: 

Loans  and  discounts  . 

Other . 


Total  . 

Less  reserve  . 

Prepaid  and  deferred  expense 

Other  assets  . . 

Less  reserve . . . 


June  30,  1940 


June  30,  1939 


v&191,090,43?.20 

40,033,356.43 

5,317,464.40 

897.189.97 

237,338,-x45.05“ 

526,994,26 

4537100T43 

_ 288,513.60 


1,294,775.30 

^9£,050,65 

1 , 492,326.45 
987.92 


614,610.25 

559,996.53 


.^236,311, -±48.79 


164,586,83 

19,406,928.03 


74,324,555.96 

3,461.37 


1,491,838.53 

245.00 

54,613.72 


1181,064,932.47 
39,793,782.53 
9,293,996.58 
_ 359, 103.30 

■  230,511,867.88 

_ 523,994.26 

682,465.20' 

348,107.79 


1,120,394.38 

219,152.93 

1,339,547.31 

456.15 


594,488,12 

530,830.52 


^229, 984, .373. 62 

334,357,41: 

9,796,548.82; 

74,799,516.52  j 
3,622,77  j 


1,339,091.16 

1,008.40 

63,657.60 

^316, 322, 676.30 


Total  assets 


$332,757,679.23 
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FEDERAL  lETEBL/IEDIATE  CEEDIT  BAJ^KS 


Table  6  ~  Consolidated  statement  of  condition 
June  30,  1940,  and  June  30,  1939 


LIABILITIES 


Unmatured  consolidated  debentures  . 

Notes  payable . — . 

Trust  accounts . . 

Accounts  payaDle  - . - . 

Liability  for  cash  collateral . 

Deferred  proceeds,  loans  and  discounts  . 

Accrued  interest  payable  (not  due): 

Debentures  . . 

Other . - . 

Interest  collected,  not  earned  . 

Unamortized  premium  on  outstaiidinj  debentures 

Other  liabilities . 

Capital  stock  paid  in  . 

Surplus  paid  in . - . 

Reserve  for  contingencies . . 

Surplus  earned  and  vmdivided  profits  . 

Total  liabilities- . 


June  30,  1940 

June 

30,  1939 

$210,500,000,00 

$195,400,000.00 

77,468.67 

48,a63.89 

4,089.80 

8,810.91 

806,255.75 

1,013,723.29 

- 

4,315.21 

$743,758.23 

$354,116.36 

743,758.23 

354,116.36 

77,037.30 

78,192.95 

193,306.00 

452,070.56 

31,592.59 

a/ 70, 306.36 

70,000,000,00 

70,000,000.00 

30,000,000.00 

30,000,000.00 

2,700,000.00 

1,790,000.00 

17,824,171,09  120,524,171.09 

16, 602 , 676.27 

118,392,676.27 

$332,757,679.23 

^>316, 322, 676.30 

Includes  matured  debentures, 
interest. 


principal  and 


TABLE  7  -  SELECTED  COl-rPARATT^/E  DATA  OE  ESDEHAL  INTEHivEDLATE  CREDIT  BAMS 


Item 

Jtme  30,  1938 

June  30,  1939 

June  30,  1940 

Loans  and  discounts  outstanding . 

$250,900,951 

$230,511,868 

$237,338,443 

Loans  and  discounts  made  . 

470,102,734 

464,646,992 

471,921,276 

Frtmchise  tax  paid . 

741,275 

760,141 

685,050 

Capital  stock  and  surplus  oivned  "by  U.  S.  Government . 

100,000,000 

100,000,000 

100,000,000 
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PRODUCTION  CjSDIT  CORPORATIONS  AND  ASSOCIi:TIONS 


The  twelve  production  credit  corporations  jiere  organized  pursuant  to  the  pro\d.sions 
of  the  Fam  Credit  Act  of  1933,  aoi  roved  June  16 ^  1933 •  These  coiporations  were  es¬ 
tablished  to  organize^  to  assist  in  capitalizing ^  and  to  suiTervj.se  the  operations  of 
production  credit  associations.  The  associations^  of  which  there  were  537  on  June  30, 
1940,  are  composed  of  farmer-borrowers  organised  to  meet  the  production  credit  needs 
of  local  agricultural  communities  by  making  loans  and  discounting  them  with  the  Federal 
intermediate  credit  banks , 

There  follow  comparative  condensed  balance  sheets  of  the  twelve  production  credit 
corporations  as  of  June  30,  1940,  and  June  30,  1939,  and  a  tabulation  of  selected  data 
covering  the  operations  of  production  credit  associations  during  the  last  three  years. 
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PEODUCTION  CREDIT  COEFORATIONS 

Tatle  8  -  Consolidated  statements  of  condition 
June  30,  1940,  and  June  30,  1939 


; 


ASSETS 


Class  A  stock  of  production  credit  associations: 

Par  value .  . 

Less  reserve  . 

Cash  . 

Secui ities : 

United  States  Government  obligations,  direct 

and  fully  giiaxanteed  (pax)  .  . 

Less  sold  under  repurchase  agreement  ^ 

Consolidated  Federal  farm  loan  bonds  (par)  . 

Less  sold  under  repurchase  agreement  ^  . 

Accrued  interest  receivable  on  securities: 

United  States  Government  obligations, 

direct  and  fully  guaranteed  . 

Consolidated  Federal  farm  loan  bonds  . 

Total  . 

Less  ancrued  interest  on  securities  sold  under 
repurchase  agreement : 

United  States  Government  obligations, 

direct  and  fully  guaranteed  . 

Consolidated  Federal  farm  loan  bonds . 

Total 

Net  accrued  interest  I’eceivable  on  securities 
Accounts  receivable  -  .  . 

Other  assets  .  . 


J\ine 

30,  1940 

June 

30,  1939 

+75,151,523.68 

339,000,00 

^■>74,812,523.68 

$75,493,275.68 

250,000.00 

$75,243,275.68 

401,221.88 

356,656.95 

35,474,050.00 

15,312,450.00 

20,161,600.00 

33,749,050.00 

13,776,450.00 

19,972,600.00 

101,200,000.00 

74,893,750.00 

26,306,250.00 

101,200,000.00 

75,216,250.00 

25,983,750.00 

153,253.41 

1,643,244.30 

151,238.38 

1,643,244.45 

1,796,497.71 

1,794,512.83 

83,732.12 

1,254,790.20 

78,412.96 

1,259,939.81 

1,333,522.32 

1,338,352.77 

456,160.06 

8,044.15 

57,014,03 

457,975.39 

5,968.63 

78,438.83 

$122,223,978.46 

$122,077,500.87 

Total  assets 
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FilODUCTION  CEEDIT  C0EP0FJITI0N3 

Table  8  -  Consoj.idated  statements  of  condition 
June  30,  1940,  and  June  30,  1939 


Jiuie  30,  1940 


J'LUie  30 ,  1939 


LIAB.ILITISS 

Due  to  production  credit  associations  - 

Trust  funds  . . 

Due  to  production  credit  associations  in 

liquidation  . 

Accovuits  payable  . 

Genital  stock . . 

Earned  surplus  . 

Undivided  profits  . 

Total  liabilities  . — 


T'S,  000,00 


403.54 
1,254.50 
120,000,000.00 
2,079,245.97 
137, 074. n5 

;i22, 223,978.46 


'p  1 , 405 . 26 
120,000,000.00 
1,925,231.78 
_ 150,863.83 

^122,077,500^87 


^  These  securities  have  been  sold  at  par  to  production 
credit  associations,  but  by  agreement  are  subject  to 
repurchase  at  par  by  the  production  credit  corporations. 


TABIE  9  -  SELEGT'SD  COIv]?AmTI\'l  DATA  0^  PRODUCT lOlT  CESDIT  ASSOCIATIONS 

(all  associations) 


Item 

Jmie  30,  1938 

June  30,  1939 

Jxmo  30,  1940 

Numoer  of  pi’oduction  credit  associations . 

p547 

2/545 

3/537 

BorrovTer  membership  . . 

268,582 

266,743 

259,589 

Stock  ovmed  by  borrowers  (Class  B) . . . 

14, 334, 407 

$15,581,612 

$16,662,492 

Stock  ovmed  by  production  credit  corporations 

(and  others) (Class  A)  . 

$76,342,890 

$76,409,773 

$77,130,032 

Loans  made  -  yea,r  ended  . 

$297,074,141 

$310,433,592 

$328,731,247 

Loans  outstanding . 

$184,326,851 

$187,711,501 

. 

$200,415,302 

_l/  Includes  536  active  associations  and  11  assocititions  in  liquidation. 

Includes  532  active  a.ssociations  and  13  associations  in  liquido.tion . 

Includes  528  active  associations  and  9  associations  in  liquidcxtion. 


'Stiffs 


::ifM 


.i\ 


StiJUi-ii'a.'i  .'  U I  aii!. '  /’''  . ' 


v';^'  ■•*»S)i  1  ■  •  W' 

•  «  VJ  '  •/.  '•  •*:  ■-*  'c '  ’  /'  • 

:v  '•  .  f'  ■'.  -^ 


■M'.  'fi''  ■’  ' ^ 


BANIS  FOB  COOx^’FRkTIVES 


The  twelve  district  banl.s  for  cooperatives  and  the  Central  Bank  for  Cooperatives  were 
organized  piirsuant  to  the  provj.sions  of  the  Farm  Credit  Act  of  1933,  approved  June  16, 
1933*  These  banks  extend  credit  to  cooperative  associations  of  farraers  engaged  in  (1) 
processing,  preparing  for  market,  handling  or  marketing  farm  products^  (2)  purchasing, 
testing,  grading,  processing,  distributing,  or  furnishing  farm  supplies^  or  (3)  furnishing 
farm  business  services. 

The  Central  Bank  for  Cooperatives  mkes  loans  to  farmers’  cooperative  associations 
of  national  or  broad  regional  scope.  The  division  of  lending  authority  between  the 
Central  Bank  for  Cooperatives  and  the  district  banks  for  cooperatives  is  prescribed  by  the 
Governor  of  the  Farm  Credit  Administration  in  such  manner  as  best  prevents  duplication  of 
effort  and  secures  greatest  efficiency  in  extending  benefits  to  borrovirers. 

There  follow  comparative  condensed  statements  of  condition  of  the  thirteen  banks  for 
cooperatives  as  of  June  30,  194C,  and  June  30,  1939,  and  a  tabulation  of  selected  data 
covering  the  last  three  years  of  their  operations. 


.  '  •-  i  '  . 
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BMTKS  BOB.  CCOPISiiTIv/ES 


Table  10  - 

Consolidated  statement  of 

condition 

June 

30,  1940,  and  June  30,  1939 

June 

30,_l^q 

June 

_30,__1^_9_ 

ASSETS 

Loans  outstanding  . 

.  $62,176,819.48 

$59,576,527.98 

Less  reserve  . 

.  2,504.524.78 

$59,572,294.70 

3,715,565.81 

$55,860,962.1!' 

Eotes  ■Durchased  from  cooperatives  under  CCC 

contracts  to  mrchase . . . 

1.156,609.50 

- 

Cash . 

16,618,023.45 

10,255,025.1 

U.S.  Government  obligations  direct  and  fully 

guaranteed  (par*) . 

.  84,337,350.00 

94,357,550.00 

Unamortized  premi’um  (net) . 

85, 339,375.26 

1,902,520.23 

95,260,170.2.., 

E.I.C.B*  debentures  (par) . - . - . 

.  8, 795.,  000. 00 

10,375,000.00 

li 

'Tnamortized  uremiuin  . - . 

.  9,395.45 

8,804,395.45 

22,300.21 

10,397,800.2' 

Accounts  receivable  . . 

. 

30,335.73 

29,268.3 

Accrued  interest  receivable: 

Loans  to  cooperatives  . . 

.  533.531.23 

505,284.17 

Less  reserve  for  delinquent  interest . 

.  115,486.42 

83,153.37 

Net  . 

.  418,lMc31 

422,130.30 

Ivotes  purchased  from  cooperatives  under  CCC 

contracts  to  purchase  . . 

.  32,195.87 

- 

U,  3.  Government  obligations  direct  and  fully 

guaranteed  . 

399,610.38 

398,097.90 

F.I.C.B.  debentures  .  . 

.  24,326,39 

37,459.24 

i 

hotes  receivable,  sales  contracts,  etc.  . 

.  2,943.48 

2  9  3'4“i  0  &1 

■f 

Less  reserve  for  delinquent  interest . 

.  1.832.83 

1,287.54 

iJet . 

.  1,065,55 

875,344.10 

1,556.97 

859,244.9:; 

Other  assets  (net)  . 

282,570.54 

3d9,422.9'j 

Total  assets  . 

$174,180,348,73 

$174,011,894.05 

- " - 

BAITZS  70E  CCCFERATITES 


Table  10  -  Consolidated  statement  of  condition 
June  30,  1040,  and  June  30,  1S39 


LIABILITIES 


June  30,  1940 


June  30,  1939 


Loans  rediscounted  with  F.I.C.B.’s  .  . . 

Accrued  intei’est  payable  on  loans  redisc omited  with 


Other  liabilities 

Capital  siiock  and  guaicuxty  xu2id: 

Capital  stoci:  -  U.3.  G-overnment  .  .pl49,000,000,00 

Capital  stock  -  cooperatives . - .  3,  253  j  100^00 

Guaranty  fund  -  cooperatives .  131,200.00 

Sui’plus  earned  . 

Beserve  for  contingencies  . 

Uiiu-ivided  profits . - . . . 


^5, 317, 464. 40 


13,952.27 

39,679.43 


152,334,300,00 
13, 704, 310 » 69 
1 , 390,  OOvi.OO 
1 , 230 , 6ul , 89 


Total  liabilities 


3174,180,343,73 


^lu9, 000, 000.00 
3,029,200.00 
104  ,.800. 00 


$9,286,810.72 

37,440.22 

142,707.07 


152,134,000.00 
11 , 505, 985.01 

904,951.07 


1174,011,894.09 


Loan  commitments  outstanding 


J5''’,  843,096. 59 


$45,290,497,44 


TABT^  11  -  SEIECTTilD  COMPi^sFiATIVTC  D^.TA  ON  BMI'S  FOR  COOFSRATIYFS 


Item 

June  30,  1938 

June  30 ,  1939 

June  30,  1940 

N-omter  of  borrovi-ing  cooperatives  . 

1 

i 

! 

i 

i 

1 

i 

1,645 

1,689 

Loans  and  advances  maxl.e  year  ended . 

$109,884,696 

$86 , 161 ,002 

$90,117,446 

Inans  outstanding  . 

$81,190,495 

$59,576,528 

$62,176,819 

Capital  stock  or  giaaranty  fund  ouned  by  borrowers . 

$3,294,700 

$3,134,000 

$3,384,300 

Canital  stock  owned  by  UtSt  Governaent . 

$146,000,000 

$149,000,000 

$149,000,000 

ili 


MvERGEKCT  CROP,  FEED,  AND  SEED  LOANS 


As  part  of  its  emergency  aid  to  agriculture,  Congress  has  made  available  funds  for  emer¬ 
gency  loans  to  farmers  for  crop  production,  the  purchase  of  feed  for  livestock,  and  siiitilar 
purposes.  Prior  to  1932,  s\ich  loans  were  restricted  to  flood-,  drought-,  and  storm-stricken 
areas,  but  in  recent  years,  vfith  the  exception  of  the  1934  drought  relief  appropriation,  there 
has  been  no  limitation  as  to  area. 

The  following  table  reflects  by  loan  years  the  number  and  amount  of  loans  made,  amount 
repaid,  percentage  of  repa;^,Tiients  to  loans  made,  number  and  amount  of  loans  outstanding  and 
unpaid  as  of  June  30,  1940, 


I 


I 

!l 
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SSISCTED  CCi.iPi\EilTm!  DATA  OIT  DIvIElRGEDCY  CHOP,  Ai;D  DHOUGIIT  HSLIEP  LOADS 


L03ZLS 

Lo  ms  made 

Amount 

collected 

Percent 

collected 

Balance  outstanding 
June  30,  1940 

Number 

Amount 

NuEihor 

Amount 

Emergency  Crop  Loans: 

Eanmers’  Seed  Loans,  1918-1919 . 

15,973 

$4,200,883 

$3,148,433 

74,9 

3,884 

$1,052,450 

Farmers’  Seed  Loans,  1931-31 . 

560,158 

70,835,686 

52,401,659 

74,1 

'18,35'^:,  027 

Crop  Production  Loans,  1932-33 . 

1,141,217 

121,580,443 

39,827,147 

73.9 

31, 753,, 296 

Crop  Prod'action  and  Ifervesting 

Loans,  1934  . . . 

445,189 

37,891,586 

24,052,115 

63.5 

; 13,839,470 

Crop  Production  and  Eurvesting 

Loans ,  1935  . 

424,441 

57,419,914 

31,283,273 

54.5 

1,017,802 

*25,136,641 

Emergency  Crop  Loans,  193S . 

188,944 

16,629,190 

13,008,434 

78.3 

3,520,706 

Crop  Production  and  ILirvesting 

Loans ,  1937  . 

252,894 

32,503,280 

31,493,158 

66.1 

!  11, 010, 122 

Crop  Px-oduction  and  Harvesting 

Loans ,  1938 . 

174,557 

19,647,535 

15,376,613 

78.3 

43 , 502 

4,270,922 

Crop  Production  and  Eurvesting 

Loans,  1939- . . . . 

139,452 

15,079,509 

12,194,003 

80.9 

32,408 

2,885,506 

Crop  Production  and  Plarvesting 

Loans ,  1940. . 

149,437 

16,857,315 

230,770 

1.4 

143,401 

16,624,545 

Total  . 

3,492,262 

393,645,341 

363,097,656 

67,0 

1,245,997 

129,547,685 

Drought  Loans: 

Drought  Loans,  1934-35  . 

300,614 

72,008,540 

30,337,828 

28.2 

216,732 

51,670,712 

Grand  total . 

3,792,876 

$464,653,881 

$283,435,484 

61.0 

1,462,729 

$181,218,397 

REGIONAL  AGRICULTURiiL  CREDIT  CORPORATIONS 


The  regional  agricultural  credit  corporations  vreie  organized  by  the  Reconstruction  Pinance 
Corporation  in  accordance  with  section  201(e)  of  the  Ernergency  Relief  and  Construction  Act  of 
1932,  These  corporations  were  placed  in  liquidation  early  in  1931  folloviring  tie  establishment 
of  the  Production  Credit  System* 

The  folloiYing  comparative  statcinents  of  condition  show  the  progress  made  in  liquidation 
of  the  regional  agricultural  credit  corporations  during  the  pen/iod  June  30,  1933  ”  June  30, 
1939,  and  June  30,  1940. 
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E{EGia.AL  AGSiaJLT^-ia^i  CEJIDIT  CCI!FCEATI  OES 


'Table  13  -  Consolidated  statement  of  condition 
June  30,  1940,  June  30,  1939,  and  J’one  30,  1933 


ASSETS 


June  30, 
1940 


Loans  outstanding . 

Cash  . 

Accrued  interest  receivable  on  loans 

Accounts  receivable  . 

Other  assets  . 


17,767,654.00 
13,703,860.17 
504, 54.n59 
34'.  582.^2 
__217,_5_43.76_ 


Total  assets 


622, 223, 231 o 04 


LIABILITIES 


Rediscounts  . . 

Other  liabilities .  61'07, 124, 79 

Capital  stock . . . .  5, 00'', 000. 00 

Surplus  paid  in  by  the  Eeconstruction  Finance  Corporation  .  16,328, 653o94 

Reserve  for  losses  .  2,213.630,12 

Ret  loss  from  operations  . - . - . - .  “1,421,127.81 

Total  liabilities  and  capital .  622,223,231004 


Rote:  Loan  commitments  outst.anding  amounted  to  6318,336,13  as  of  J'me  30,  1940, 
6450,276.14  as  of  June  30,  1939,  and  654,152,116,37  as  of  June  30,  1933. 

a/  Includes  63,000,000  due  from  Eeconstr-action  Finance  Corporation. 

^  This  amount  has  been  paid  in  cash  to  regional  agricultural  credit  corporations 
by  the  Eeconstruction  Finance  Corporation  and  is  equal  to  the  total  operating 
expenses  of  the  regional  agricultural  credit  corporations  from  their  organi¬ 
zation  to  the  date  of  this  statement  (Payment  by  the  Eeconstruction  Finance 
Corporation  of  the  operating  expenses  sf  the  regional  agricultural  credit 
corporations  is  required  by  section  20l(e)  of  the  act  of  July  31,  1932). 


June  30, 
1939 


610,235,467.72 
10,329,633.29 
534,901.82 
a-3 , 012 . 27 
243,724.94 

621,991,730.04 


6113,836,79 
5,000,000.00 
15,980' 631.70 
3,2>00!863.62 
-2, 303 '597. 07 

621,991,730.04 


June  30, 
1933 


6145,413,997.45 
2,279,936.62 
2,615,377.01 
19,193.23 
^  5,750,772.61 

6155,079,276.92 


6108,770,626.95 

1,447,030.52 

44,500.000.00 

3,021,492.48 

_ “1;S59, 873.03 

6156,079,276.92 
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FEDEl^L  CRF,DIT  UNIONS 


The  Federal  Credit  Union  Act,  approved  June  26,  authorised  the  Governor  of  the 

Farm  Credit  Administration  to  grant  corporate  cliarters  to  Federal  credit  unions,  which  are 
defined,  according  to  the  act,  as  cooperative  associations  organized  pursuant  to  the  pro¬ 
visions  of  the  act  for  the  purpose  of  promoting  thrift  among  their  members  and  creating  a 
source  of  credit  for  provident  or  productive  purposes. 

The  responsibilities  of  the  Farm  Credit  i-idministration  in  respect  to  the  Federal  credit 
unions  are  supervisory  in  character,  consisting  of  dissemination  of  information  regarding  the 
purposes  and  scope  of  the  Federal  Credit  Union  Act,  investigation  of  applications  for  charters 
and  passing  on  the  issuance  thereof,  issuance  of  regulations,  review  of  periodic  reports, 
field  visits,  and  examination  of  the  accounts  of  the  credit  unions. 

There  follov/s  a  tabulation  of  selected  data  on  credit  union  operations  during  the  past 
three  years , 
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TABIE  14  -  SELECTin?  CGIS' DATA  GE  CESDIT  UEIOFS 


Item 

June  30,  1038  1 

June  30,  1939 

June  30,  1940 

Nusiter  of  credit  unions  chentered  (cumulative) . 

r 

3,838  1 

1 

3,347 

3,991 

Niunter  of  active  credit  unions  -  .  . 

3,610  1 

3,006 

3,538 

Eujn'ber  of  mem'bcrs . 

566,487  ' 

1 

747,647 

983,690 

Kumber  of  potential  members  . 

1 , 584 , S50  j 

1 

1,817,401 

2,337,192 

Aggregate  of  slmre  balances  . 

$21,668,1-16  j 

$34 , 634-  ,986 

$52,776,369 

Amount  loaned  during  year  ended . 

$59,464,752 

$66),  511, 347 

$85,579,566 

Average  size  of  loan  made  since  organization . 

$81  1 

$88 

$96 

Average  size  of  credit  union  in  terms  of  assets . 

$9,150  1 

$13,640 

$16,677 

Average  number  of  members  per  credit  union . . . - . . 

2,30  1 

j 

351 

285 

Number  of  Federal  credit  unions  reporting. . 

2,571 

3,984 

3,453 

V  .**  -  ; 
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JOINT  STOCK  LAND  BANKS 


Joint  stock  land  banks  are  privately  capitalized  institutions  organized  imder  the  pro— 
vj.sions  of  the  Federal  Farm  Loan  Act,  and  are  raanaged  bv  officers  who  are  chosen  by  boards 
of  directors  elected  by  stocldioD.ders ,  They  are  subject  to  general  .sunervision  of,  and  exam¬ 
ination  by,  the  Farm  Credit  Administration. 

The  Emergency  Farm  T  ortgage  Act  of  3-933,  aoproved  fay  12,  1933,  provided  that  after 
thot  date  no  joint  stock  land  3oank  should  issue  nevT  tax-exempt  bonds  or  make  any  faimi  loans 
except  as  mi5’ht  be  necessary  and  incidenta].  to  the  refinancing  of  existing  loans  or  bond 
issues  or  to  the  sale  of  real-  estate.  On  June  30,  1940,  35  joint  stock  land  banks,  exclnd- 
ing  6  in  receivership,  were  still  in  process  of  liquidation. 

There  follows  selected  data  on  the  progress  of  the  joint  stock  land  banks  in  liqui¬ 
dation  since  May  1,  1933. 


T/3LE  15  -  SELSCTin)  COI.5P.4IlA!rrv’E  DATA  Oi’  JOIAT  STOCK  LuT  BAITS 
(Licludiiig  ^Bj-Acs  in  receivex’ship) 


Item 

tiay  1 ,  1933 

Juio.e  30 ,  1939 

June  30 ,  1940 

Gross  assets  . 

$576,937,505 

$180,315,870 

$149,574,346 

Bonds  and  notes  payable . 

501,707,^:84 

144,303,319 

130,7.8^c,214 

Loans  outstanding  . 

438,758,148 

79,237,763 

55,582,395 

Real  estate,  sheriffs’  certif ica.tes ,  pui’cljase  money 
moi’tgages ,  contracts,  and  reaxl  estate  notes 
receivable  . 

108,630,111 

37,283,307 

74,435,384 

Loans  delinquent . 

256,549,398 

17,433,316 

11,982,414 

Percent  delinquent  . 

58.5 

22.0 

21.6 

AGKlCULTIjRAL  MARia^TIKG  ACT  REVOLVim  FUND 


The  AgricultuTal  harketing  Act,  approved  Jiine  15,  1929,  authorized  the  establishment  of 
a  revolving  fund  of  $500,000,000'  for  use  by  the  Federal  Fam  Board  in  making  loans  to  coopera¬ 
tive  associations  and  to  stabilization  corpoi'ations .  The  purpose  of  'tlie  fund,  as  expressed  in 
the  act,  was  to  protect,  control,  and  stabilize  the  currents  of  interstate  and  foreign  commerce 
in  the  marketing  of  agricultixral  commodities  and  their  food  products*  The  act  authorized  in 
general  terms  various  methods  of  accomplishing  its  purpose,  including  the  minimizing  of 
speculation,  prevention  of  wasteful  methods  of  distribution,  preventing  and  controlling  surplus 
Ln  any  agricultural  commodity,  etc* 

The  supervision  and  administration  of  the  f-unds  vfere  transferred  to  the  Farm  Credit  Admin¬ 
istration  by  Executive  Order  No,  6084,  dated  March  27,  1933. 

Y/ith  the  organization  of  the  banks  for  cooperatives  in  1933,  the  fund  was  placed  in 
liquidation. 

Progress  in  Liquidations  Indicative  of  the  progress  in  liquidating  the  loans  of  this  fund 
is  the  following  table  of  loans  outstanding  at  Lay  26,  1933,  and  at  the  close  of  each  year 
since  that  date; 


Date 


Loans  Qutstar^ng 


May  26,  1933 . .  $466, 2^, 2, 668 

December  31,  1933 .  336,091,770 

December  31,  1934 .  146,910,639 

December  31,  1935 .  115,858,541 

December  31,  1936 .  121,761,863 

December  31,  1937 .  98,970,777 

December  31,  1938 .  91,183,004 

December  31,  1939 .  87,207,043 

June  30,  1940 . . y  18,199,684 

The  following  comparative  statements  of  condition  of  the  Agricultural  V4rketing  Act 
Revolving  Fuind  show  the  progress  made  in  liquidation  during  the  period  Ji.me  30  1933  - 

June  30,  1939,  and  June  30,  1940,  j 


1/  Includes  only  loans  to  cooperative  associations j  all  outstanding  loans  to  stabiliza- 
tion  corporations  have  been  I'eported  to  the  Couiptroller  General  of  the  United 
States  for  coD.lection, 
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Table  16  -  Agricultural  Marketing  Act  Hevolving  Fund 
Statements  of  condition 

June  30,  1940,  June  30,  1939,  and  Jxme  30,  1933 


ASSETS 

Loans; 

To  cooperative  associations  .  . 

Less  reserve .  . 

Net  . 

To  stabilization  corporations  . 

Less  reser-ve 

Net  . - . - . 

Casn  -  .  . .  . 

Investments  in  capital  stock  -  banks  for  cooperatives  .. 

Eeal  estate  sales  contracts  and  pm'cbase  money  mortgages  . 
Lt;ss  x'eserve  . . 

Net  . - . 

Notes  receivable  -  others  . 

Less  reserve  . 

Net  . 

Accounts  receiva,ble  . . 

Sheriffs’  certificates  and  judgments . 

Less  reserve . 

Net  . 

Assets  acquired  in  liquidation  of  loans . 

Less  reserve  . . . 

Net  . 

Assets  acquired  xinder  the  Agricultural  Adjustment  Act 

Less  reserve  . 

Net  .  . 

Cash  reserved  by  Farmers  National  G-rain  Corporation  for 

payment  of  contingent  liabilities  . 

Less  contra  . 

Net  ,  . 

Notes  and  accounts  reported  to  the  Comptroller  General  of 
the  United  States  for  collection  . . 


June  30, 

June  30 , 

June  30, 

1940 

1939 

1933 

118,199,683.86  ^22,^592.138.30  3181,194,978.22 


10,380,583.29 

10,232,874.98 

7,319,095.57 

12,359,263.32 

181,194,373.22 

67,059,912.48 

305,598,322.46 

“ 

65,300,000.00 

- 

- 

1,759,912.48 

305,598,322.46 

13,237,192.87 

11,745,022.65 

26,692,710,26 

149,000,000,00 

149,000,000.00 

- 

2rl, 197.59 

253,315.12 

- 

92,241.09 

37,976.37 

- 

148,953.50 

155,333,75 

- 

1,312=97 

1,496.53 

161 . 56 

■  218.83 

- 

1,151.41 

1,277.70 

- 

4,797.05 

5,592.36 

- 

442,662.20 

254,248.13 

- 

364,990.23 

213,447.03 

- 

77,671.97 

40,801.10 

- 

7,945,065.63 

7,852,107.59 

- 

2,128,676.91 

2,670,906.91 

- 

5,516,388.72 

5,181,200.63 

- 

10,733.30 

18,836.78 

- 

9,690.30 

12,763.78 

- 

1,093.00 

6,073.00 

“ 

206,268.26 

209,848.28 

206,268.26 

209,843.28 

- 

- 

- 

- 

63,169,468.26 

2,689,477.02 

- 

3248,976,112.35 

.15182,943,959.06 

45513,485,010.94 

Total  assets 
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Table  15  .Agriculture.!  I/iarketing  Act  Revolving  Fund 
Statements  of  condition 

June  30,  1940,  June  30,  1939,  and  June  30,  1933 


LIABILITIES 

Unapplied  cash,  receipts  . 

Liability  for  miscellaneous  trijst  fijnds  . - . 

Reserve  for  notes  and  accounts  rep.orted  to  the  Comptroller 

General  of  the  United  States  for  collection . . . 

Capital: 

Appropriated  by  Congress  . 

Exjpenditures  from  Farm  Credit  Administration  annual 

appropriation  . . - . 

Interest  collected . 

Total . 

Less : 

Loss  on  Red  Cross  donations . 

Loss  on  assets  acquired  under  the  Agricultural 

Adjustment  Act . . 

Loss  on  loans  . 

Adjustment  of  valuation  reserves . 

Toral  . - . . - . - . . . 

Net . - . 

Total  liabilities  and  capital . 


June  30 

J\me  30 

June  30, 

1940 

1939 

1933 

^5,0?6.31 

- 

- 

133,917,84 

^10,361.47 

333, 141.66 

63,169,463,26 

2,639,477.02 

- 

bOO , 000 , 000 ,00 

500,000,000.00 

500 , 000 , 000 , 00 

1,751.49 

1,751.49 

21,910,444.24 

21,272,427.74 

13 , 449,866.28 

521 , 912,195.73 

5n., 274, 179. 23 

513,449,866.23 

197,385,144.41 

197,385,144.41 

- 

45,298,337.28 

46,298,337.28 

16,764,509.27 

16,558,177.12 

- 

30,846,554.83 

30,788,399.85 

341,294,545.79 

341,030,058.66 

- 

180,517,649.94 

180,244,120.57 

513,449,866.28 

^248,976,112,35 

1132,943,959.06 

3513,485,010^4 

^1,425,000.00 

=11,405,000.00 

4^8,548,037.66 

Loan  commitments  outstanding 


BUDGET  ESTIVATES 


FISCAL  YEAR 
1942 


AND 


SELECTED  DATA  ON  THE  OPERi^-TIONS 
OF 


THE  FEDER.'^  FARNI  MORTGAGE  CORPORATION 


( 


li 

1 

f 

ii 

ii 
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SELECTED  DATA  ON  TFIE  OPElLlTIONS  THE  FEDERAl,  FARl.T  HORTGaGE  CORPORivTION 


The  Federal  Farm  Mortgage  Corporation  Act,  approved  January  31j  1934,  created  the  Federal 
Farm  Mortgage  Corporation,  a  \Yholly  owned  Government  corporation  designed  (1)  to  assist  in 
financing  the  Federal  land  banks  during  the  period  of  the  emergency  and  (2)  to  provide  funds 
for  loans  to  be  made  by  the  Land  Bank  Commissioner  on  behalf  of  the  Corporation  on  the  same 
terms  as  loans  previously  made  by  the  Land  Bank  Csmmissioner,  The  act  provided  that  the 
$200,000,000  capital  stock  of  the  Corporation  should  be  subscribed  b^?-  the  Governor  of  the  Farm 
Credit  Administration  on  behalf  of  the  United  States,  and  for  the  purpose  of  the  capital  sub¬ 
scription  transferred  to  the  Corporation  the  funds  and  proceeds  thereof  made  available  to  the 
Land  Bank  Commissioner  through  the  Reconstruction  Finance  Corporation  pursuant  to  the  Emergency 
Farm  Mortgage  Act  of  May  12,  1933. 

By  the  Federal  Farm  Mortgage  Corporation  Act  and  subsequent  legislation  the  Corporation 
is  authorized  to  have  outstanding  at  any  one  tim.e  not  to  exceed  $2,000,000,000  in  bonds,  the 
principal  and  interest  of  which  are  guaranteed  by  the  United  States,  The  Corporation  may  piar- 
chase  or  exchange  its  bonds  for  Federal  land  bank  bonds,  and  use  as  much  as  ma.y  be  necessary 
of  its  assets  (including  the  proceeds  of  its  bonds)  for  nmking  Land  Bank  Commissioner  loans 
until  June  1,  1942,  Commissioner  loans  may  be  made  for  all  purposes  for  which  Federal  land 
bank  loans  may  be  made,  including  the  purchase  of  farm^s.  The  maximum  amount  which  may  be 
loaned  to  anj^  one  borrower  is  $7,500,  Loans  are  made  direct  to  farmers  on  first  mortgages  for 
an  amount  within  the  foregoing  limitation  and  not  exceeding  75  percent  of  the  appraised  normal 
lvalue  of  the  land,  buildings,  and  personal  propertj^  mortgaged,  and  on  second  m.ortgages  for  an 
amount  which  together  with  the  prior  lien  does  not  exceed  the  75  percent  limitation. 

There  follow  comparative  statements  of  condition  of  the  Federal  Farm  Mortgage  Corporation 
as  of  June  30,.  1940,  and  June  30,  1939. 
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FEDERAL  FART,!  MORTGAGE  CORPORATION 


Comparative  statements  of  condition,  as  of  June  30,  1940  ?nd  June  30,  1939 


ASSETS 

June  30 , 

1940 

June  30 , 

1939 

Mortgage  loans: 

First  mortgage  loans  (unmcatured  'orincroal) . 

Second  mortgage  loans  (immatured  principal) . 

^ 944, 512, 154. 20 
413,152,050.18 

ii' 657, 664, 20/'-.  38 

If  257, 929, 553. 05 
446,262,922.93 

,192,480.98 

Purchase  money  mortgages,  contra.cts  and  notes  .  . . . 

11,541,002.58 

6,561,339.15 

Unmatured  extensions  .  . 

Less  reserve  . 

6,798,373.84 

6,7^8,373.34 

- 

12,823,092.83 

13,328,092.35 

Delinouent  installments,  advances,  etc. 
Loss  reserve  . 

13,585,158.71 

7,251,812.62 

11 , 353 , 346 . 09 

20,297,126.25 

6,153,130.17 

14,  K 3, 996. 08 

Cash  . 

Due  from  the  Secretary  of  the  Treasury  - 
Interest  reduction  . 

Accounts  receivable . 

Consol ido.ted  Federal  farm  loan  'bonds  (nar)  . 

29,401,347.45 

1,419,190.82 

278,573.21 

761,129,840.00 

72,453,674.07 

1,526,402.91 

839,203.35 

761,129,840.00 

Consolidated  Federal  intermediate  credit 
debentures  .  . 

bank 

7^6,404.40 

2,  <^20, 61 1.45 

Notes  receivable  -  Federal  land  hanlis 

- 

14,900,000.00 

Accrued  interest  receivable  (not  due): 

Mortgage  loans  . 

Investments  . 

10,810,109.06 

6,829,630.16 

17,639,729.22 

11,664,737.91 

6,922,745.17 

18,587,483.08 

Real  esta.te  oi,/ned; 

Mot  subject  to  prior  liens  (investment) 
Subject  to  prior  liens  (net  investment' 

Total  ... 

Less  reserve  . 

1  . 

15,024,990.27 

7,064,826.21 

22,089,816.48 

13,235,615.06 

8,854,201.42 

12,168,016.81 

7,495,998.38 

19,664,015.69 

11,603,207.06 

8,060,808.63 

Sheriffs*  certificates,  etc.: 

Mot  subject  to  prior  liens  (investment^ 
Subject  to  prior  liens  (net  investment, 

Total  . 

Less  reserve 

1 . 

i . 

2,737,626.63 

2,562,613.05 

5,300,244.68' 

3,636,522.09 

1,663,73-2.59 

5,919,711.99 

4,436,235.45 

10,405,947.44 

6,680,736.17 

3,725,211.27 

Loans  called  for  foreclosure,  judgments, 

( investment) . 

Less  reserve  ,  . 

etc . 

6,199,300.16 

4,393,989.55 

1,805,390.61 

12,502,938.79 

8,213,141.96 

4,289,795.83 

EEDEHAL  7m:  MOSTGAGS  COHFOEATICiT 
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Coffijarat ive  statements  of  condition,  as  of  June  30,  1940  and  June  30,  1939  -  continued 


ASSETS 

June 

30,  1940 

June 

30 ,  1959 

Loons  in  suspense: 

Prior  liens  in  foreclosure  (investment)  . 

$3,446,976.95 

$6,243,306.00 

Payments  postponed  by  agreement  (investment)  .  .  -- 

15,948,313.36 

- 

TotaJ  . . 

19,305,7^5.32 

6, 245,. 835. 00 

Less  reserve  ...  -  .  ... 

19,395,795.32 

- 

6,243,336.00 

- 

Chattels  ovmed  (investment) 

6 ,325.54 

3 , 5S2 . 55 

Less  reserve .  . 

_  6,325.54 

- 

8,562. 55 

- 

Unamortized  discovint  on  honds  sold 

$252,17.1.54 

$353,813.62 

Other  assets . 

117,841.73 

105,935.84 

Total  assets . 

$1,503,696,965.84 

$1,613,7^3,597.26 

LIABILITIES 

Federal  Farm  liortgage  Coiporation  honds  outstanding 

$1,269,387,900.00 

$1,37^,409,900.00 

Accrued  interest  on  Federal  Farm  l'Ortga.ge  Corporation 

bonds  . 

3,323,955.92 

8,845,190.92 

Deferred  proceeds  of  loans .  . 

926,770.17 

376,534.20 

Accounts  payable . 

835,067.^8 

901,320.74 

l.fetured  items  on  prior  liens  not  assumed  .  .  . ,  . 

971,107.25 

1,259,767.40 

Pa.yments  received  on  unmatured  items . 

478,171.00 

010,667.31 

Other  liabilities 

2,687,316.13 

2,212,711.'-'-0 

Unamortized  premium  on  bonds  sold . 

633,034.42 

914,602.38 

Heserve  for  title  losses  . 

234,207.05 

273,813.33 

Capital  stock  . 

300,000,000.00 

200,000,000.00 

Heserve  for  losses  on  mortgage  loans,  purcl:iase  money 

mortga,ges,  and  real  esta,te  saJes  contracts  . 

19,163,536.62 

18,693,539.52 

Total  liabilities . 

$1,503,695,965.84 

$1,613,798,597.26 

'^HIulCT'ZD  CCTTi-^uS.Tr/E  DATA 
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1.  Loans  outstondinCT,  end  of  period 

First  mortgage  loans  . 

Second  mortgage  loans . 

Total  . . 

2.  Loans  delinquent,  end  of  period 

First  mortgage  loans  . . 

Second  mortgage  loans . 

12  months  ended 

June  30,  1938 

12  months  ended 

June  30,  1939 

12  months  ended 

June  30 ,  1940 

N\imber 

Anount 

ITumbe  r 

Amount 

ITumber 

Amount 

191,992 

260,627 

^ 290, 484, 347 
495,533,321 

186,870 

255,421 

$252,098,300 

455,523,244 

184,792 

243,914 

$.24  7, 754-,  655 
421,035,558 

452.619 

•J786.068.168 

442.291 

$717,622,044 

433,706 

$663,850,213 

44,967 

73.010 

$82,204,213 

152.655.903 

42,710 

77.906 

$73,909,080 
157 . 64A . R42 

34,327 

65,335 

$59,838,602 
^  127,490.296 

Total . 

117,977 

$234,860,116 

120.616 

$231,553,722 

99,962 

^ 187,328.898 

Percent  of  loans  delinquent,  end  of  period 

First  mortgage  loans . 

23.4 

28.3 

22.9 

28.2 

18.6 

24.2 

Second  mortgage  loans  . 

28.0 

30.3 

30.5 

34.6 

26.4 

30.3 

Total . 

25.1 

oo  q 

27.3 

32.3 

23.0 

28.0 

4.  Loans  closed  during  period 

First  mortgage  loans . . . 

7,023 

110,753,670 

5,725 

$3,595,834 

5,971 

$9,133,225 

Second  mortgage  loans  . . 

12,337 

22,638,575 

11,003 

19,250,425 

1.2,095 

21,118,146 

Tota.l . . 

19,365  

^  $.33,392,245 

15,728 

$27,947,259 

18,066 

$30,251,371 

5.  Loans  reamortized . . 

338 

$738,961 

17,819 

$■46,982,197 

101,255 

$173,576,843 

6.  Repayments  of  loans  a/ 

:>cc 

52,032,030 

62,818,009 

XX 

61,340,273 

7.  Real  estate  and  sheriffs’  certificates  on 

hand,  end  of  period . 

7,169 

$30,496,151 

10,227 

$42,359,172 

3,537 

$56,643,272 

Prior  liens 

10,152,673 

Prior  liens 

12,239,203 

Prior  liens 

9,253,211 

Pet 

820.343.473 

^'et 

$30.06-. 963 

Pet 

$27,390,061 

S;  Real  est-"te  and  sheriffs'  certificates 

acquired  during  "oeriod 

5  835 

$21  447  346 

8  080 

■i’35  553  381 

"''•  839 

$23  342  97A 

Prior  liens 

7I421.785 

Prior  liens 

11.424.676 

Prior  liens 

8.022.797 

) 

ITet 

$14,025,561 

Pet 

$37,123,705 

Pet 

$15,320,177 

9.  Read  estate  and  sheriffs'  certificates 

- , 

disposed  of  during  period  . 

2,485} 

$^,674,715 

5,021) 

$22,754,416 

6,537) 

$29,959,582 

209) 

334) 

336  ; 

Prior  liens 

3 . 533 , 536 

Prior  liens 

8,643,609 

Prior  liens 

10,083,195 

I'let 

$6,141,179 

ITet 

$14,110,807 

- : - : - 

Pet 

$19,876,387 

0.  Loss  on  real  estate  end  sheriffs' 

certificates  disoosed  of  during  'oeriod . 

$2,196,592 

XX 

$6,335,208 

XX 

$8,300,719 

Loss  on  loans  during  neriod . . . 

zoc 

3.158.765 

XX 

6,922,908 

5,0-46,357 

Total  10  and  11  . 

$5,355,357 

sac 

$13,533,116 

ccx 

$13,947,076 

/  Includes  loans  ;,oa.id  in  full  and  principal  payments. 
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FEDERAL  FARJ’Li^ORTCiAGE  GDR  FOR aTI  ON 


JUSTIFICATION  OF  ESTimTE  FOR  1942 


Administrative  Expenses  ^ 


Appropriation  Act,  1941  .  $7,000,000 

Second  Deficiency  Act,  1941  .  .  1,700,000 


Total  available,  1941 
Budget  Estimate,  1942 . 

Decrease  . 


8,700,000 

8,350,000 

$350,000 


^  To  be  paid  from  funds  of  the  Federal  Farm  Mortgage  Corporation, 


Work  under  this  appropriation 

The  work  of  the  Corporation  is  performed  by  the  officers  and  employees  of  other  agencies 
authorized  by  Jaw  to  make  their  services  and  facilities  available  to  the  Corporation,  The 
expenses  of  the  Corporation,  therefore,  are  inctrrred  originally  by  the  agencies  performing  ser¬ 
vices  for  the  Corporation,  Services  are  performed  for  the  Corporation  by  the  Farm  Credit  Admin¬ 
istration,  Washington,  D,  C,j  the  twelve  Federal  land  banl^s,  one  in  each  Farm  Credit  District j 
the  United  States  Treasury  Department j  the  Federal  reserve  banlcsj  and  the  Bureau  of  AgricultuTal 
Economics,  Department  of  Agriculture,  The  Corporation  reimbui’ses  each  of  these  agencies  for  the 
services  they  render.  It  is  estimated  that  $8,350,000  of  the  funds  of  the  Federal  Farm  Mortgage 
Corporation  will  be  required  during  the  fiscal  3rear  1942  to  reimburse  the  respective  organiza¬ 
tions  for  expenses  incurred  in  connection  with  services  perform.ed  for  the  Corporation, 

There  follows  a  summarization  of  the  estimates  of  the  am.ount  of  expenses  to  be  incurred  by 
the  various  offices  and  agencies  in  performing  services  for  the  Corporation* 

1,  Federal  land  banks.  The  Federal  land  banks  as  agents  of  the  Federal 

Farm  Mortgage  Corporation  make  and  service  Land  Bank  Commissioner  loans, 
service  and  sell  Corporation  owned  real  estate  and  in  general  handle 
for  the  Corporation  all  of  its  loan  and  related  business.  It  is  estl 
mated  that  the  cost  of  such  services  mil  be .  . 


$7,204,271 


1 

i 

■A 
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2*  Farm  Credit  Administration,  Viiasliingtcnj  D.  C.  The  administration  in  . 

Washington  through  its  personnel  and  facilities  furnishes  legal  advice^ 
statistical  and  research  information,  maintains  the  Corporation’s 
Central  Office  accounting  records,  audits  its  vouchers  prior  to  dis¬ 
bursement,  exercises  supervision  over  the  Federal  land  banks  in  the 
making  and  servicing  of  the  Corporation’s  loan  business  and  serves  in 
other  advisory  or  administrative  capacities.  The  cost  of  such  services 

is  estimated  at  $901,129 

3.  United  States  Treasury  Department 

Bureau  of  Engraving  and  Printing,  The  bonds  of  the  Corporation  are 
prepared  by  the  Bureau  of  Engraving  and  Printing,  It  is  estimated  that 
the  cost  of  preparing  and  issuing'  new  bonds  by  the  Bureau  of  Engraving 

and  Printing  mil  be  .  ..  . . .  25,000 

Public  Debt  Service,  The  Public  Debt  Service  receives  Corporation  bonds 
from  the  Bui’eau  of  Engraving  and  Printing  and  retains  custody  of  them 
until  shipped  to  Federal  reserve  banks  for  issuance]  maintains  records 
concerning  outstanding  Corporation  bonds  and  unissued  coupon  bonds  in  the 
hands  of  Federal  reserve  banks j  audits  the  accounts  of  the  Federal 
reserve  banks  with  respect  to  the  issuance  of  Corporation  bondsj  handles 
bond  exchange  transactions  and  maintains  proper  records  in  connection 
theremthj  and  audits  canceled  securities.  The  estimated  cost  of  these 

services  is  .  50,000 

Treasiurer  of  the  United  States,  The  Treasurer  of  the  United  States  acts 
as  custodian  for  securities  owned  by  the  Corporation]  acts  as  depositary 
for  the  cash  of  the  Corporation]  redeems  the  bonds  and  interest  coupons 
when  matured,  and  issues  and  pays  checks  on  the  basis  of  certificates  of 
the  Public  Debt  Service  for  interest  on  registered  bonds.  The  cost  of 
these  services  is  estimated  at 


12,500 


I 
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4*  Federal  reserve  banks.  The  Federal  reserve  banks  as  fiscal  agents  of  the 
United  States  mintain  stocks  of  unissued  Federal  Farm  Mortgage  Corporation 
coupon  bonds  for  the  purpose  of  making  denominational  exchange*  They  also 
receive  subscriptions  to  purchase  Corporation  bonds  when  they  are  publicly 
offered  and  make  delivery  of  the  bonds  and  collect  the  proceeds  of  the  sales 
for  the  account  of  the  Corporation,  They  also  pay,  vhen  presented,  matured 
interest  coupons  and  bonds  of  the  Corporation  for  wliLch  they  are  reimbursed 
from  Corporation  funds  on  deposit  vdth  the  Treasurer  of  the  United  States, 
The  cost  of  services  to  be  performed  by  the  Federal  reserve  banks  is 
estimated  at 

5,  Bureau  of  Agricultural  Economics,  Department  of  AgriciiLtuxe.  The  Bureau 

of  Agricultural  Economics  of  the  Department  of  Agricultm-e  renders  services 
to  the  Mortgage  Corporation  in  the  formulating  of  programs  for  the  better 
adaptation  of  farm  mortgage  loans  to  the  requirements  of  sound  land  use  and 
agricultural  adjustment  in  various  states  and  localities.  The  cost  of  the 
services  of  the  Bureau  of  Agricultunal  Economics  in  this  connection  for  the 
year  1942  is  estimated  at  . 

6,  Miscellaneous  general.  It  is  estimated  that  there  will  be  miscellaneous 

expenses  to  be  paid  by  the  Corporation  to  others  than  the  agencies 
enumerated  in  the  amount  of . 

Total  estimated  administrative  expenses 


$95,000 


50,000 


2,100 

$8,350,000 
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